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ABSTRACT This study attempts to identify the determinants of FDI inflows into South Africa using quarterly data
for the period from 1980 to 2012. Based on the literature review, the Johansen cointegration test which is a VAR
based model was adopted and applied to analyse the relationship between FDI and its determinants in the study. The
empirical results revealed that GDP, openness, inflation, exchange rate, corporate tax and the financial crises are
important determinants of FDI inflows in South Africa. The results from the study imply that policies aimed at
promoting growth should be pursued to attract more FDI into the country given the low levels of savings being
experienced by the country. However it was pointed out that there is need to mobilise domestic savings in the
country given that events outside the country such as the global financial crisis have an effect on the flow of FDI
to the country.
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